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SUB J : CIVIL AVIATION-AIR CARGO RATES 

1. ANDREW MONTEATH, REGIONAL MANAGER OF PANAM FOR 
ARGENTINA, URUGUAY AND PARAGUAY, HAS IUST INFORMED 
PANAM MANAGER IN MONTEVIDEO THAT AIR CARGO CANNOT BE 
ACCEPTED U.S. DESTINATION UNTIL URUGUAY ACCEPTS RATES 
FOR CARGO RECENTLY INCREASED BY I AT A AND ACCEPTED BY 
CAB. OTHERWISE ACCORDING PMONTEATH PANAM WILL BE FINED 
BY CAB. 

2. URGENTLY REQUEST INFORMATION ON THIS MATTER AS 
PANAM REFUSAL LOAD CARGO HERE WILL HARM RELATIONS 
BETWEEN COMPANY AND GOU AND MAY PROVOKE PROTEST BY 
GOU AGAINST USG (CAB) DECISION. 

3. URUGUAY LAW REQUIRES GOU PERMISSION FOR ALL FREIGHT 
RATE AND FARE CHANGES BY ALL CARRIERS IN URUGUAY. IF 
USG HAS DIRECT INTEREST IN THIS MATTER, WE WOULD 
APPRECIATE BEING INFORMED BEFORE ANY ACTION TAKEN 
AGAINST CARRIERS IN THE U.S. WHICH AFFECTS COMMERCE 
BETWEEN U.S. AND URUGUAY. SUBSTANTIAL QUANTITIES 

OF LEATHERPRODUCTS AND OTHER NON-TRADITIONAL PRODUCTS 
ARE SENT BY AIR TO U.S. 
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4. PANAM MANAGER SAYS URUGUAY IS NOT A MEMBER OF IATA 
AND AS FAR AS HE KNOWS IS NOT UNDER ANY TREATY OR OTHER 
OBLIGATION TO ACCEPT IATA DECISIONS ALTHOUGH GENERALLY 
THEY HAVE EVENTUALLY APPROVED IATA FARE AND RATE 
SCHEDULES. 

SIRACUSA 
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